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NOTES TO THE INDIVIDUAL FINANCIAL STATEMENT 
 

1. General Information 
ZAHARNI ZAVODI is a joint-stock company (AD) with headquarters in the town of Gorna Oryahovitsa, 
the Republic of Bulgaria, registered under No. 1200/1996 at the Veliko Tarnovo Regional Court. The 
address of the company’s registered office is 29 Sveti Knyaz Boris I str., Gorna Oryahovitsa. 
The main activities of the Company are production of ethyl alcohol, confectionery, polygraphic 
products, trade in sugar, and repairs. These activites are carried out by its divisions and subsidiaries – 
the Ethanol Plant, the Confectionary Plant, the Packages Plant, etc. 
The Company performs its activity in its production facilities in the town of Gorna Oryahovitsa. 

ZAHARNI ZAVODI AD has a two-tier system of management. The Company is represented by its 
Managing Director together with one of the members of the Management Board. 
 

Supervisory Board: 

- Georgi Alexiev Uzunov - Chairperson of the SB 
- Russi Iltchev Danev – Member of the SB 
- Georgi Hristov Rashkov - Member of the SB 
- Chavdar Dochev Danev - Member of the SB 
- Lyuben Lilyanov Nanov - Member of the SB 

Management Board: 

- Valentina Ivanova Raleva – Chairperson of the MB and Managing Director 

- Georgi Kirilov Sharkov – Executive member 

- Maya Kirilova Tsankova - Executive member 
 

Audit Committee:  
- Tsanka Ivanova Ganeva  
- Georgi Hristov Rashkov 
- Totka Nedelcheva Simeonova 

 
As of 31 Dec. 2020, the total number of employees of ZAHARNI ZAVODI AD was 411 compared to 471 
employees as of 31 Dec. 2019. 
 
ZAHARNI ZAVODI AD owns 100% of the share capital of the following subsidiaries: 
 ZAHAR EAD - Gorna Oryahovitsa 
ZAHAR EAD is a joint-stock company registered with a decision of the Stara Zagora Regional Court on 
Corporate Case No. 365/2006. with a registered office at is 29 Sveti Knyaz Boris I str. in the town of 
Gorna Oryahovitsa. 
The registered capital of ZAHAR EAD is BGN 9 993 500 distributed in 19 987 shares with nominal value 
of BGN 500.00 each. 100% of the capital is paid in and the Company does not hold any of its shares. 
100% of the capital stock is held by ZAHARNI ZAVODI AD. 
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The main business activity of the company is production of crystal sugar by refining raw cane sugar, 
production of specific sugars, crystal sugar packed in 0.5 kg, 1 kg, 5 kg, 25 kg, 50 kg and 1000 bags, 
production of sugar lumps in 1 kg, 0.5 kg and 0.3 kg bags, trade in sugar and sugar products. 
The Company performs its activity in its production facilities in the town of Gorna Oryahovitsa. 

 
TPP GORNA ORYAHOVITSA EAD 
TPP GORNA ORYAHOVITSA EAD was registered with certificate No. 20091223160553/23.12.2009 as a 
sole-proprietor joint-stock company (EAD) with a s seat in Stara Zagora. Its registered office is at 93 
Sveti Knyaz Boris I str., Floor 9 in the town of Stara Zagora. The initial registered capital stock of the 
Company in 2008 was BGN 50 000. In 2009 the Company was established with certificate No.  
20091223160553/23.12.2009 of the RA as a spin-off with assets and liabilities from ZAHAR EAD – Stara 
Zagora and a registered capital of BGN 8 506 500. On 06 Feb, 2012 the registered seat and address of 
the Company was changed to 29 Sveti Knyaz Boris I str. in the town of Gorna Oryahovitsa, the 
municipality of Gorna Oryahovitsa, the province of Veliko Tarnovo. As of 31 Dec. 2020, the share capital 
of TPP GORNA ORYAHOVITSA EAD amounted to BGN  8556500 distributed in 8556500 shares with 
nominal value of BGN 1 each. 
The main business activity of the company is generation and trade with electricity and heat, processing 
of and trading with coal. 
The Company performs its activity in his production facilities in the town of Gorna Oryahovitsa. 
 
RMZ GORNA ORYAHOVITSA EOOD 
RMZ GORNA ORYAHOVITSA EOOD was registered on 14 Apr. 2011 with a change of circumstances in 
the lot of ZAHAR TRADE EOOD Gorna Oryahovitsa renaming it to RMZ GORNA ORYAHOVITSA EOOD 
with a seat in the town of Gorna Oryahovitsa. On 02 May 2011 ZAHARNI ZAVODI AD and RMZ GORNA 
ORYAHOVITSA EOOD signed contracts for lease of buildings and purchase of machinery and equipment, 
according to which RMZ GORNA ORYAHOVITSA with a seat in the town of Gorna Oryahovitsa acquired 
from ZAHARNI ZAVODI AD the movable property it needed for its operations.  
The Company was registered with initial capital of BGN 5 000, distributed in 500 shares with nominal 
value of BGN 10 each. 
The main activities of the company are: manufacture of castings; manufacture of spare parts and tools; 
rehabilitation of worn parts, repair of technological equipment; repairs, maintenance, construction, 
assembly, design and consulting services, purchase of goods or other items in order to sell them in the 
original or processed form, and any other activities and services not prohibited by law. 
The Company performs its activity in his production facilities at 29 Sveti Knyaz Boris I str. in the town 
of Gorna Oryahovitsa. 
 
ZAHARNI ZAVODI TRADE EAD 
ZAHARNI ZAVODI TRADE EAD was registered on 16 Apr. 2015 as a sole-proprietor joint-stock company 
(EAD) with a registered office at 29 Sveti Knyaz Boris I str. in the town of Gorna Oryahovitsa. Parent 
company and sole proprietor of the capital stock of the Company upon its establishment was ZAHARNI 
ZAVODI AD.  
The capital stock of the Company amounts to BGN 50 000 distributed in 50 000 registered voting shares 
with nominal value of BGN 1 /one/ each. The capital is paid in full. 
The main activities of the company are: purchase and sale of sugar, confectionery, ethanol, agricultural 
products and fuels; purchase of goods for sale in their original or processed condition; packaging of 
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foods; import and export of foods; any other activities and services not prohibited by law, and activities 
subject to special permits and/or licenses provided that such permits or licenses are properly obtained 
beforehand. 
On March 11, 2020, the World Health Organization declared a pandemic regarding the spread of COVID 
19, and on March 13, 2020, the National Assembly voted to declare a state of emergency in the country. 
As a result, enhanced anti-epidemic measures and restrictions have been introduced. The Company's 
management assesses this event as a non-adjusting event, in the sense of IFRS adopted by the EU. The 
reduced purchasing power of the population and the reduced demand from customers have an adverse 
effect on the economy due to the pandemic. The company had the necessary stocks to ensure its 
activities in the short term and any delays in deliveries did not affect the performance of contracts with 
customers. The Company's management was currently assessing the situation and monitoring the 
possible effects on assets, liabilities and operations and considered that there were no grounds for 
recalculation of estimates and fair values, and that there was no need to change the qualification of 
current and non-current assets and liabilities held for sale. At present, there are no indications leading 
to the cessation or significant reduction of activities, nor are any such measures planned. Therefore, 
the Management's assessment was that this time there were no clearly defined and specific factors 
that would call into question the applicability of the going concern principle in the preparation of the 
financial statements. In connection with the developed epidemiological situation in the country and 
the declared state of emergency in the Company, the following activities have been undertaken: daily 
disinfection according to the schedule of premises and surfaces, measurement of body temperature of 
employees, providing each employee with disinfectant, masks and gloves. The performed activities 
were registered in the Diary for disinfection of specific surfaces and the Diary for measuring body 
temperature. To limited the spread of the coronavirus, the management provided PCR tests and 
antigen tests at the expense of the employer to any employee who exhibited flu-like symptoms. The 
company is involved in the third phase of immunization.  
In order to comply with the Order of the Minister of Health, an organization of work had been 
established in the Company, to minimize the direct contacts by directing some of the employees to 
work from their home and providing the necessary resources for this. 
 

2.ACCOUNTING POLICY 

Basis of preparation of financial statements  

2.1. Base of preparation of the Annual Financial Statement 

The Company has adopted an accounting policy and prepares its financial statements in accordance 

with the provisions of the Accountancy Act and the requirements of the International Accounting 

Standards (IAS) issued by the International Accounting Standards Committee (IASC) and adopted by 

the European Union. As of the date of disclosure of the financial statement, IAS include the 

International Accounting Standards, the International Financial Reporting Standards, and the 

interpretations issued by the Standing Committee for IFRS Interpretations of the International Financial 

Reporting Interpretations Committee. The IAS Committee published annually the standards and 

interpretations thereof which, after formal approval by the European Union, are valid for the year for 

which they were issued. A lot of them are not applicable to the activities of the Company because of 

their specific scope of application. The Management of the Company have complied with all standards 
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and interpretations that are applicable to their activities and were adopted by the European Union 

prior to the date of the financial statement.  

 
2.1.1. General positions and new standards, amendments and interpretations to IFRSs / IASs that 

have entered into force for the financial year beginning on 1 January 2020.  

Standards, amendments and interpretations to IFRS / IAS, which entered into force on January 1, 2020 

- IAS 1 and IAS 8 (amended) - Definition of materiality, effective from 1 January 2020, adopted by the 
EU - The purpose of the amendments is to use the same definition of materiality within International 
Financial Reporting Standards and the Conceptual Framework for financial reporting. According to the 
amendments: unclear presentation of essential information or mixing of essential information with 
non-essential information has the same effect as omission of important information or its incorrect 
presentation. Entities decide which information is material in the context of the financial statements 
as a whole; and "principal users of general  purpose financial statements" are those to whom the 
financial statements are directed and include "existing and potential investors, lenders and other 
creditors" who must rely on general purpose financial statements for much of the financial 
information. they need. 

-     Amendments to the References to the Conceptual Framework for Financial Reporting in force since 
1 January 2020, adopted by the EU - The IASB has issued a revised conceptual framework, which will 
enter into force immediately. The framework does not lead to changes in any of the existing accounting 
standards. However, companies that rely on the conceptual framework in determining their 
accounting policies for transactions, events or conditions of operation that are not specifically 
addressed in a particular accounting standard will be able to apply the revised framework from 1 
January 2020. They must assess whether their accounting policies are still appropriate under the 
revised conceptual framework. The main changes are: 

✓ in order to achieve the goal of financial reporting focuses on the role of management, which should serve 

the main users of the accounts;  

✓ reiterates the precautionary principle as a necessary component to achieve a neutral presentation 
of information; 

✓ defines which is the reporting companya, possibly being a separate legal entity or part of the 
enterprise; 

✓ the definitions of asset and liability are revised; 

✓ in the recognition of assets and liabilities removes conditional probability of inflows or outflows of economic 

benefits and complement the guidelines for written-off;  

✓ Additional guidance is provided on the different assessment bases; and  

✓ the profit or loss are determined as  main indicator for the activity of the company and it is 
recommended that the income and expenses from the other comprehensive income to be recycled 
through the profit or loss, when this increases the appropriateness or reliable presentation of the 
financial statements. 

- IFRS 3 (amended) - Definition of business, effective from 1 January 2020, adopted by the EU - The 
amended definition of business requires acquisition to include inputs and a significant process that 
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together significantly contribute to the ability to create of output. The definition of "production" is 
amended to focus on goods and services provided to customers that generate investment income 
and other income. The definition excludes returns in the form of lower costs and other economic 
benefits. The changes are likely to result in more acquisitions classified as asset acquisitions.  

- Amendments to IFRS 9, IAS 39 and IFRS 7: Reform of Reference Interest Rates (issued on 26 September 2019), 
effective from 1 January 2020, adopted by the EU - Proposed amendments include elements reflecting the 
new disclosure requirements introduced by the amendments to IFRS 9, IAS 39 and IFRS 7.  

- Amendments to IFRS 16 - Covid-19-related rent reductions, effective from 1 June 2020, adopted 
by the EU - The amendments apply only to lessees under leases who have received a rebate or 
do not owe rent for a specified period from time to time as a result of the Covid-19 coronavirus 
pandemic. In this case, lessees may not consider the reduced rents or simplified rents for the 
periods before or before 30 June 2021 as a modification of the lease, regardless of whether the 
rents have subsequently been increased after 30 June 2021. 
As of the date of issue for approval of these financial statements, several new standards and 
interpretations have been issued but are not yet in force, as well as amended standards and 
interpretations that were not accepted for earlier application by the company, namely: 

- Amendments to IAS 1 Presentation of Financial Statements: Classification of liabilities as current and non-
current, effective from 1 January 2023, not yet adopted by the EU - Amendments to the classification of 
liabilities as current or non-current only affect the presentation of liabilities in current and non-current 
the individual statement of financial position - not the amount or timing of recognition of assets, liabilities, 
income or expenses or the information that companies disclose about these items. The amendments aim 

to clarify the following: 

✓ the classification of liabilities as current or non-current should be based on existing rights at the end of 
the reporting period and the wording of the texts in all relevant paragraphs should be aligned to clarify the 
"right" to defer settlement of liabilities by at least twelve months and explicitly states that only available 

rights "at the end of the reporting period" should affect the classification of liabilities; 

✓ the classification is not affected by the company's expectations whether it will exercise its right to defer 

the settlement of liabilities; and 

✓ the settlement of liabilities can be done by transferring cash, equity instruments, other assets 
or services of the counterparty. 

- Amendments to IFRS 3 Business Combinations, IAS 16 Property, Plant and Equipment, IAS 37 Provisions, 

Contingent Liabilities and Contingent Assets, effective from 1 January 2022, not yet adopted by the EU: 

- IAS 3 Business Combinations - Update of references to the Conceptual Framework with amendments to IFRS 
3 “Business Combinations” that update an outdated reference in IFRS 3 without substantially changing the 

reporting requirements. 

- IAS 16 Property, Plant and Equipment - “Revenue before the Asset Presented to the Location and Condition 
Required for Its Operation” amends the standard to prohibit the deduction from the value of an asset, 
machinery and equipment of any revenue from the sale of manufactured products , before bringing this asset 
to the location and condition necessary for its operation in the manner prescribed by management. Instead, 
an entity recognizes revenue from the sale of such products and the cost of producing them in profit or loss. 

- IAS 37 Provisions, Contingent Liabilities and Contingent Assets - Changes in Burdensome Contracts - Contract 
performance costs are specified by specifying that “contract performance costs” include “costs that are 
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directly attributable to the contract”. Costs that are directly related to a contract may be either additional 
costs for the performance of that contract or an allocation of other costs that are directly related to the 

performance of the contracts. 

Annual improvements 2018-2020 in force from 1 January 2022 have not been adopted by the EU yet: 

- IFRS 1 First-time Adoption of International Financial Reporting Standards.  

The amendment allows a subsidiary that applies paragraph D16 (a) of IFRS 1 to estimate cumulative differences 
in applying IFRSs for the first time using the values reported in the consolidated financial statements of its parent 

based on the date of transition to IFRSs. of the parent company. 

- IFRS 9 Financial Instruments - The amendment clarifies which fees an entity incurs when applying the 10% 
test in paragraph B3.3.6 of IFRS 9 when assessing whether to write-off a financial liability. An enterprise 
includes only fees paid or received between the borrower and the lender, including fees paid or received by 
either the company or the lender, on behalf of the other. 

- IFRS 16 Leases - The amendment of IFRS 16 removes from the illustrative examples that of the lessor's 
recovery of improvements to leased assets in order to eliminate any potential confusion regarding the 
treatment of lease incentives that may arise due to the way in which lease incentives are illustrated in this 

example. 

- IAS 41 Agriculture - The amendment removes the requirement in paragraph 22 of IAS 41 for enterprises to 
exclude tax cash flows when measuring the fair value of a biological asset using the present value method. 

This amendment will ensure compliance with the requirements of IFRS 13. 

- Amendments to IFRS 4 Insurance Contracts - Deferral of IFRS 9, effective from 1 January 2021, not 
yet adopted by the EU - Postponement of the date of initial application of IFRS 17 by two years, standard 
becomes effective for annual periods commencing on or after 1 January 2023 and amending the date of 
expiry of the temporary exemption in IFRS 4 Insurance Contracts for the Application of IFRS 9 Financial 
Instruments so that insurance companies are required to apply IFRS 9 for annual periods beginning on or 

after January 1, 2023. 

- Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 16 Interest Rate Reform - Phase 2, effective 
from 1 January 2021, have not yet been adopted by the EU - The proposed amendments address issues 
that could affect financial reporting following the interest rate reform, including its replacement by 
alternative reference interest rates. Phase 2 of the project addresses issues related to the replacement of 
interest rate indices, which in turn would affect financial reporting when an existing interest rate index is 

repealed or replaced with another.  

- IFRS 14 “Deferred Accounts at Regulated Prices” effective from 1 January 2016, not yet adopted by 
the EU - IFRS 14 “Deferred Accounts at Regulated Prices” allows first-time adopters to continue to recognize 
amounts related to regulated prices in accordance with the requirements of their previous accounting base 
when applying IFRS. In order to improve the comparability with the statements of companies that already 
apply IFRS and do not recognize such amounts, the standard requires that the effect of regulated prices be 
presented separately. 

- IFRS 17 “Insurance Contracts” effective from 1 January 2021, not yet adopted by the EU- IFRS 17 
replaces IFRS 4 Insurance Contracts. It requires the application of an ongoing valuation model, 
according to which estimates are reviewed during each reporting period. Contracts are measured  
by using: discounted cash flows with weighted probabilities; an explicit risk adjustment, and a 
service allowance representing the unrealized gain on the contract that is recognized as revenue 
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over the coverage period. The standard allows a choice in recognizing changes in the discount rate 
or in profit or loss or other comprehensive income. The new rules will affect the financial statements 
and key indicators of all companies that issue insurance contracts.  

Management expects the adoption of these new standards and amendments to existing standards not 
to have a material effect on the Company's financial statements in the period of their initial application. 

The company keeps its accounting records in Bulgarian lev (BGN), which it accepts as its reporting 
currency for presentation. The data in the report and its appendixes are presented in thousands of 
BGN, unless otherwise stated. 

The reporting period covers one calendar year - from January 1 to December 31. Current reporting 
period - 2020. Previous reporting period - 2019. 

The Company has undertaken to prepare and submit a Statement of Comprehensive Income. 

These financial statement is the individual financial statements of the company. 

The Company will prepare its annual consolidated report for the period ending on 31 December 
2020, in accordance with IAS and IFRS effective for 2020, in which the report will include this annual 
individual report. According to the planned dates, the management expects the final consolidated 
financial statements for the period ending on 31 December 2020 to be approved for issue no later 
than 30.04.2021 by the Management Board of the company, after which date the statement will 
be disclosed to third parties. 

Long-term Investments 

Subsidiaries 

Subsidiaries are the legal entities controlled by the Company. The control over subsidiaries is vested 

in its ability to govern the financial and operating policies of the subsidiary in order to derive benefits 

as a result of its activities. In the individual financial statements of Zaharni Zavodi AD, the investments 

in subsidiaries are accounted for at acquisition cost, and in case it differs from their fair value, the 

difference is reported as other comprehensive income. 

Associated companies 

An associate company is a company in which an investor owns a significant portion (usually 20 to 

50%) of voting shares and can influence the financial and operating policies of the investee, which is 

neither a subsidiary nor a joint venture of the investor. Investments in associated companies or in 

companies in which investor’s ownership is less than 50% are reported at acquisition cost less 

impairment. 

 

2.2. Going Concern Principle Assumption 

The going concern principle is the fundamental financial reporting principle. It is the assumption that 

an entity will remain in business for the foreseeable future and does not intend or need to enter into 

liquidation, to discontinue its operations, or to seek protection from creditors under the current 

regulations in force. Accordingly, assets and liabilities are accounted for on the basis of the entity's 

ability to realize the assets and settle its liabilities in the normal course of its business operations. In 

assessing whether the going concern assumption is appropriate, the management takes into account 
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all available information about the foreseeable future, covering at least, but not limited to, 12 months 

from the end of the reporting period. 

This financial statement has been drawn up under the going concern principle with assumption that 

the Company will remain in business for the foreseeable future. 

2.3. Comparative data 

The Company reports comparative data for the preceding reporting period in its financial statements. 

When necessary, the comparative data is re-classified to become comparable to the current reporting 

period. The Company includes a statement of its financial position at the beginning of the earliest 

comparative period as a component of its financial statements, when: 

• it applies retrospective accounting policies, recalculates items retrospectively in its financial 

statements or when reclassifying items in its financial statements; and  

• retrospective application, restatement or reclassification has a material effect on the information in 

the statement of financial position at the beginning of the previous period.  

2.4. Reporting currency 

The functional currency and the reporting currency of presentation in the financial statements of the 

company is the Bulgarian lev. Upon initial recognition, a foreign currency transaction is recorded in the 

functional currency, the exchange rate at the time of the transaction or operation being applied to the 

foreign currency amount. Cash, receivables and liabilities, as monetary reporting items denominated 

in foreign currency, are reported in the functional currency, applying the final exchange rate of the 

BNB as of December 31. Non-monetary items in the statement of financial position that are initially 

denominated in a foreign currency are translated into the functional currency using the historical 

exchange rate at the date of the transaction and are not subsequently remeasured at the closing rate. 

Exchange differences on foreign currency loans or other financial transactions are included in financial 

income and expenses.  

2.5. Accounting estimates 

The preparation of financial statements in accordance with International Financial Reporting Standards 

requires management to make some accounting estimates and assumptions that relate to reported 

assets and liabilities, disclosed contingent assets and liabilities, and recognized expenses and income 

for the period. These estimates, accruals and assumptions are based on information available at the 

end of the reporting period, so future actual results may differ from them.  

Key estimates and assumptions with high uncertainty 

Useful life of long-term assets 

The Management of the Company estimate the expected useful life and the depreciation rates of all 

long-term assets. This estimate is based on a projection of the asset’s life cycle. The actual values may 

differ from the assumptions and estimates that were made due to changes in the market environment 

and other factors. 
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Asset impairment 

Non-current non-financial assets are reviewed for impairment whenever events or changes in 

circumstances indicate that the carrying amount may not be recoverable. An impairment loss is 

recognized for the amount by which the carrying amount exceeds the recoverable amount. The 

recoverable amount is the higher of net selling price and value in use. To determine value in use, assets 

are grouped into the smallest possible identifiable cash-generating units.  

Net realizable value of inventories 

Determining a provision for inventories involves an appraisal process. The carrying amount of 

inventories is impaired to their realizable value when their cost can no longer be recovered - for 

example, when inventories are damaged or obsolete in whole or in part or there is a decrease in their 

selling prices. In any case, realizable value is the best estimate of recoverable amount and is based on 

the most reliable data available at the reporting date and inherently includes estimates of future 

expectations for realizable value. The criteria for determining the amount of impairment or write-off 

are based on aging analysis, technical assessment and subsequent events. In principle, such a valuation 

process requires significant judgment and may affect the carrying amount of inventories at the 

reporting date. As of December 31, 2020, impairments of inventories were performed in the company.  

Impairment of receivables 

The approximate estimate for losses from doubtful and uncollectible receivables is made as of the date 

of each report, on an individual basis. Receivables for which difficulties have been identified in their 

collection are subject to analysis to determine the part of them that is actually recoverable, and the 

remaining part up to the face value of the respective receivable is recognized in the statement of 

comprehensive income as impairment losses on current assets. After a 360-day delay, it is now 

considered that there may be indicators of impairment. In assessing the collection of receivables, 

management analyzes the entire exposure of each counterparty in order to establish the real 

possibility for their collection, and not only at the level of overdue individual receivables from the 

counterparty. When high uncertainty is established regarding the collectibility of a receivable (group 

of receivables), an assessment is made of what part of it (them) is secured (pledge, mortgage, sureties, 

bank guarantee) and thus their collectibility is guaranteed (through future possible realization of 

collateral or payment by a guarantor). All doubtful receivables are treated as uncollectible and are 

impaired to the extent that management estimates from historical experience that there is a high 

degree of uncertainty about their future collection.  

Provisions 

A provision is recognized in the balance sheet as a current expense when the company has a legal or 

constructive obligation as a result of a past event and it is probable that an outflow of economic 

benefits embodying economic benefits will be required to settle the obligation. A provision is a real 

liability of the enterprise at the date of the financial statements for which the amount or repayment 

time is uncertain, indeterminate. 

For its recognition, the best and most reliable estimate of the expenses necessary to cover the current 
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liability as of the date of the statement of financial position is applied, which takes into account risky 

and uncertain events and circumstances that accompany them. 

At the end of each subsequent reporting period, the amounts of recognized provisions are reviewed 

and, if necessary, updated by adding provisions or reducing provisions already reported, in order to 

best estimate them. In cases where it is determined that the outflow of resources embodying economic 

benefits is no longer probable of repayment, the provision is reintegrated. The effect of the change in 

the estimated book value is included in the same item of the income statement and other 

comprehensive income that was used for the estimate before. 

Estimated deferred tax assets 

The recognition of deferred tax assets and liabilities involves the compilation of a series of 

assumptions. The Company must estimate the timing of the reversal of temporary differences, 

whether they may not be reversed in the foreseeable future, or whether the tax rates are expected to 

apply for the period when the asset will be realized or the liability will be settled. This means that the 

Company makes assumptions about its tax planning and periodically re-evaluates them to reflect the 

change in circumstances and tax provisions.  

2.6. Definition and evaluation of the components of the Statement of Financial Position and the 

Statement of Comprehensive Income 

2.6.1. Property, plant and equipment - Initial acquisition 

Upon initial acquisition, property, plant and equipment are measured at cost (acquisition cost), which 

includes the purchase price, customs duties and all other direct costs necessary to bring the asset to 

working condition. The direct costs are: costs for site preparation, costs for initial delivery and 

processing, installation costs, costs for project-related fees, non-refundable taxes and others. The 

company has set a value threshold of BGN 500, below which the acquired assets, despite having the 

characteristics of property, plant and equipment, are reported as current expenses.  

Subsequent measurement 

Subsequent valuation is performed on a basis - at acquisition cost less accumulated depreciation and 

any impairment losses. Impairment losses are recognized as an expense and recognized in the 

statement of comprehensive income for the period.  

Subsequent expenses 

Subsequent expenditure on property, plant and equipment that has the character of replacement of 

certain components, components and parts, or of improvements and reconstruction, is capitalized to 

the value of the asset concerned. The unamortized portion of the replaced components is deducted 

from the value of the asset and recognized as current expense. Depreciation is charged to the 

statement of comprehensive income on a straight-line basis over the estimated useful lives of 

property, plant and equipment. Land is not depreciated.  

The long-term tangible assets have the following useful lives: 
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 31 Dec. 2020 31 Dec. 2020 31 Dec. 2019 31 Dec. 2019 
LTA Depr. rate (%) Useful life (years) Depr. rate (%) Useful life (years) 
Buildings 4% 25 4% 25 
Machines 20% 5 20% 5 
Means of transportation 
and equipment 

20%-15% 5-6,7 20%-15% 5-6,7 

 

The useful lives of property, plant and equipment are measured at the end of each reporting period 

and adjusted accordingly where significant differences are found between the actual and the 

estimated values. The adjustment is reported as a change in the estimate and is recognized for future 

periods from the date of adjustment. 

2.6.2. Intangible assets 

Intangible assets acquired by the enterprise are stated at cost less accumulated amortization and 

impairment losses. The Company has set a value threshold of BGN 500, below which the acquired 

assets, despite having the characteristics of intangible assets, are reported as current expense. An 

entity assesses whether the useful life of an intangible asset is limited or unlimited and, if limited, 

estimates the length of the units that make up that useful life. An intangible asset is considered to have 

an indefinite useful life when, based on an analysis of the relevant factors, there is no foreseeable limit 

to the period over which the asset is expected to generate net cash flows to the enterprise. The 

amortized amount of an intangible asset with a finite useful life is allocated on a systematic basis over 

its useful life, a straight-line method of amortization is applied. An intangible asset with an indefinite 

useful life is not amortized. In accordance with IAS 36, an entity tests an intangible asset with indefinite 

useful lives for impairment at the end of the reporting period by comparing its recoverable amount 

with its carrying amount and, when there is an indication that the intangible asset may be impaired, 

an impairment loss is recognized. 

Long-term 31 Dec. 2020  31 Dec. 2020 31 Dec. 2019 31 Dec. 2019 

Intangible asset: Depr. rate (%) Useful life 
(years) 

Depr. rate (%) Useful life (years) 

Software 20 5 20 5 

Rights 20-25 4-5 20-25 4-5 

 

2.6.3. Inventories 

Inventories include materials, finished goods, work in progress and goods. The cost of inventories 

includes the purchase costs: purchase price plus all non-refundable duties, taxes and other costs until 

they are brought to use; processing costs: direct costs, conditionally fixed and conditionally variable 

costs.  

Estimation of inventory consumption is done in several ways depending on the type of production. In 

the case of alcohol production at a weighted average (monthly) cost. During the order production in 

the Packaging Plant they are written by deliveries, ie first incoming, first outgoing. In the Confectionery 

Factory they are written at a weighted average price and in analytical batches. At the end of the 
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reporting period 31.12.2020 inventories are valued at the lower of the net selling price and the 

acquisition cost (cost) Financial costs are not included in the value of inventories. The amount of any 

impairment of inventories to their net realizable value is recognized as an expense in the period of 

impairment. The net realizable value represents the expected selling price of inventories, less the 

expected selling expenses. In case the inventories have already been impaired to their net realizable 

value and in a subsequent reporting period it turns out that the conditions leading to the impairment 

are no longer present, then their new net realizable value is accepted. The amount of the recovery can 

only be up to the carrying amount of inventories before impairment. The amount of the 

reimbursement of inventories is reported as a reduction in material costs for the period in which the 

reversal occurs. When inventories are sold, their carrying amount is recognized as an expense in the 

period in which the related revenue is recognized. 

2.6.4. Loan expenses 

Borrowing costs that are directly attributable to the acquisition, construction or production of an asset 

that meets the requirements of IAS 23 are capitalized in the value of the asset as part of its value. Other 

borrowing costs are recognized as an expense in the period to which they relate. During the reporting 

period, capitalized expenses on loans in the amount of BGN 9 thousand were capitalized. 

2.6.5. Financial instruments. Financial assets 

The Company classifies its financial assets in the following categories: loans and receivables. The 

classification depends on the nature and purpose of the financial assets at the date of their acquisition. 

The management determines the classification of the financial assets of the company as of the date of 

their initial recognition in the statement of financial position. The Company normally recognizes in the 

statement of financial position the financial assets at the trade date, the date on which it commits to 

acquire the financial assets in question. All financial assets are initially measured at their fair value plus 

direct transaction costs. Financial assets are derecognised when the rights to receive cash from those 

assets have expired or have been transferred and the company has transferred a significant portion of 

the risks and rewards of ownership of the asset to another company. If the company continues to hold 

a significant portion of the risks and rewards associated with ownership of a transferred financial asset, 

it continues to recognize the asset, but also recognizes a secured liability (loan) for the funds received.  

Loans and receivables 

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are 

not quoted in an active market. They are measured in the statement of financial position at their 

depreciable amount using the effective interest method, less any impairment. These assets are 

included in the group of current assets when their maturity is within 12 months or in a normal 

operating cycle of the company, and the rest - as non-current. This group of financial assets includes: 

receivables from sales customers, other receivables from counterparties and third parties, cash and 

cash equivalents. Interest income on loans and receivables is recognized on an effective interest basis, 

except for short-term receivables from customers with maturity under normal credit terms.  

Financial liabilities and equity instruments 
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Debt and equity instruments are classified either as financial liabilities or as equity depending on their 

characteristics and the contractual terms regarding the instrument. 

Financial liabilities 

Financial liabilities include loans, payables to suppliers and arrears. They are initially recognized in the 

statement of financial position at fair value, net of direct transaction costs, and subsequently at 

amortized cost using the effective interest method.  

2.6.6. Trade and other receivables 

Trade receivables are presented and reported at fair value based on the value of the originally issued 

invoice (cost), less impairment loss. An estimate of doubtful, uncollectible and uncollectible receivables 

is made when there is high uncertainty about the collection of the full amount. Uncollectible 

receivables are impaired when this circumstance is established. Impairment losses are presented in 

the statement of comprehensive income. The Company uses an adjustment account to reduce the 

value of receivables impaired by credit losses.  

2.6.7. Cash and Cash Equivalents 

Cash and cash equivalents include cash in hand, bank deposits, food coupons, and other short-term 

highly liquid investments with original maturities of three months or less. In the statement of cash 

flows: 

• Receivables from customers and payables to suppliers are reported as net amounts including VAT. 

• Interest on investment loans received are included as financial payments, interest on loans related 

to current activities are included in operating activities. Dividends received from investments in 

subsidiaries are reported as income from investing activities. 

• Temporarily blocked funds are reported as cash and cash equivalents. 

2.6.8. Interest loans 

All loans are stated at cost (nominal value), which is assumed to be the fair value of the proceeds of 

the transaction, net of the direct costs associated with these loans. After initial recognition, interest-

bearing loans are subsequently measured at amortized cost using the effective interest method. The 

amortized cost is determined taking into account all types of fees, commissions and other expenses, 

including discount or premium associated with these loans. Gains and losses are recognized in the 

statement of comprehensive income as finance income / expense during the amortization period, or 

when liabilities are written off or reduced.  

2.6.9. Lease 

A contract is defined as a lease when the condition is met that this contract gives the customer the 

right to control the use of an asset for a certain period for a fee. The right of control for the period of 

use is determined when the following two conditions are present and met at the same time: 

• The right to receive substantially all the economic benefits from the use of the asset, and 

• The right to determine how the asset is used. Decisions on how to use the asset are related to the 
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type, time, place and degree of its exploatation. 

The lease term is defined as the period that includes the non-cancellable lease term, together with the 

periods in respect of which there is an option to extend the lease, if it is sufficiently certain that the 

lessee will exercise that option; as well as the periods in respect of which there is an option to 

terminate the lease, if it is sufficiently certain that the lessee will exercise that option.  

2.6.10. Trade and other receivables 

Trade and other payables are initially recognized at cost and subsequently at amortized cost. 

2.6.11. Impairment 

The value of the company's assets is analyzed periodically at the end of each reporting period to assess 

whether there is an indication of impairment. If any such indication exists, the recoverable amount of 

the asset is estimated. An impairment loss is recognized whenever the carrying amount of an asset or 

group of assets that generates revenue, of which it is greater, is recoverable. An impairment loss is 

recognized in the statement of comprehensive income. 

2.6.12. Provisions 

Provisions are recognized in the statement of financial position when the entity has entered into a 

legal or constructive obligation as a result of a past event, and it is probable that an outflow of 

economic benefits will be required to settle the obligation. If the liability has a material effect, the 

provision is determined as the expected future cash flow is discounted at a pre-tax rate that reflects 

current market assessments of the time and, where appropriate, the specific risk of the liability. 

2.6.13. Obligations to employees under the labor and social legislation 

The labour agreements between the Company and its employees are in accordance with the Labour 

Code and the social security regulations in force. 

The main obligation of the employer is to carry out compulsory insurance of the hired staff for the 

Pension Fund, additional compulsory pension insurance (ACPI), General Sickness and Maternity Fund 

(GSMF), Unemployment Fund, Accident at Work and Occupational Disease Fund (AWODF), health 

insurance. The amounts of the social security contributions are approved specifically by the Social 

Security Budget Act for the respective year and the National Health Insurance Budget Act for the 

respective year. The contributions are distributed between the employer and the insured person in a 

ratio that changes annually and is determined by Art. 6, para. 3 of the Social Security Code (SSC). The 

total amount of the contribution to the Pension Fund, (ACPI), GSMF, Unemployment Fund, compulsory 

state social insurance, unemployment and health insurance in 2019 amounts to 32.30% (distributed in 

the ratio employer: insured person 60/40) for those working under the conditions of the third category 

of labor, such as those employed in the company. In 2020, the total percentage is 32.30%, distributed 

in the ratio employer - insured person 60/40. In addition, entirely at his own expense, the employer 

makes an insurance contribution to the AWOD fund for 2020 in the amount of 0.70% (for 2019 the 

amount is 0.70%). The company does not have a functioning and functioning private voluntary 

insurance fund. 
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The social and pension insurance plans under which the Company pays fixed contributions are 

provided for by the legislation in force. Contributions are paid to the Pensions Fund, the Additional 

Obligatory Pension Fund (AOPF), the General Disease and Maternity Fund (GDMF), the Unemployment 

Fund, the Occupational Accident and Professional Disease Fund (OAPDF), and other general and 

professional pension funds. The Company has no legal or constructive obligation to pay further 

contributions after its payment to the fixed contribution plans. 

According to the provisions of the Labor Code (LC), the employer is obliged to pay benefits for 

termination of the employment contract: 

• non-compliance with the notice - gross remuneration for one month; 

• due to closure of the company or part of it, layoffs, reduction of workload and suspension of work 

for more than 15 days - the employee may receive compensation in the amount of his gross salary for 

up to 6 months at the discretion of the employer (according to Art. 222 para. 1 of the LC); 

• upon termination of the employment relationship due to an illness the employee shall be entitled to 

a compensation from the employer in the amount of his gross labour remuneration plus 50% for a 

period of two months; 

• upon retirement – the amount of his gross labour remuneration for a period of two to six months 

according to his/her length of service in the company; 

• for unused paid annual leave - compensation for the respective years for the time, which is 

recognized as length of service. 

After the payment of the specified compensations, no other obligations to the employees arise for the 

employer. Short-term staff benefits in the form of remuneration, bonuses and social benefits and 

allowances (required within 12 months of the end of the period in which the staff worked for them or 

fulfilled the necessary conditions) are recognized as an expense in the statement of comprehensive 

income. income in the period in which the work was done for them, or the requirements for their 

receipt as a current obligation are met (after deducting all amounts already paid and deductions due) 

in the amount of their undiscounted amount. The social and health insurance contributions due by the 

company are recognized as current expense and liability in an undiscounted amount, together with 

the period of accrual of the respective income to which they are related. At the end of each reporting 

period, the company estimates the amount of expected costs of accumulating compensated leave, 

which is expected to be paid as a result of the unused right to accumulated leave. The assessment 

includes the approximate estimate in undiscounted amount of the costs for the remunerations 

themselves and the costs for the contributions for the obligatory social insurance, which the employer 

owes on these amounts. According to the Labor Code, the company is obliged to pay the staff at 

retirement age compensation, which depending on the length of service in the company may vary 

between 2 and 6 gross monthly salaries as of the date of termination of employment. By their 

characteristics, these schemes are defined benefit plans. For this purpose, the credit method of 

forecast units is applied. The calculation of the amount of these liabilities requires the participation of 

qualified actuaries in order to determine their present value at the end of each reporting period, for 



ZAHARNI ZAVODI AD - Gorna Oryahovitsa 
Notes to the Non-consolidated Financial Statement for the year ending on 31 December 2020 

 

16 
 

which they are presented in the statement of financial position, adjusted for unrecognized actuarial 

gains and losses and respectively the change in their value, including recognized actuarial gains and 

losses in the statement of comprehensive income. The Company recognizes liabilities to staff upon 

retirement before reaching retirement age, when a binding commitment is demonstrated, based on 

an announced plan to terminate the employment contract with the relevant persons without the 

possibility to cancel, or the formal issuance of documents for voluntary leaving. Leaving benefits 

payable for more than 12 months are discounted and presented in the statement of financial position 

at their present value. The long-term liability for retirement benefits represents the present value of 

the liability as at 31 December 2020, in the case of employee retirement. In determining the present 

value of the long-term liabilities to the staff, calculations of a certified actuary were used, based on 

assumptions about mortality, staff turnover rate, future salary level and discount factor. According to 

the requirements of the Labor Code upon termination of employment, after the employee has 

acquired the right to a pension for length of service, the employer is obliged to pay him compensation, 

which varies between two and six gross monthly salaries as of the date of termination.  The Company 

has not developed and does not implement post-employment benefit plans or other long-term 

benefits in the form of compensation with shares or equity units.  

Since 2012, Zaharni Zavodi AD has set aside provisions for the occurrence of benefits upon retirement 

of staff, according to the requirements of Art. 222 of the Labor Code. International Accounting 

Standard (IAS) 19 - Employee Benefits treats this requirement as a long-term obligation of the 

employer to pay defined benefit upon departure and requires the application of actuarial methods to 

calculate the employer's liability. The standard requires that the present value of the employer's future 

obligations to pay defined benefits be determined by applying the credit method to projected units. 

The calculations are performed individually for all employees employed by the employer on the basis 

of their work experience and upcoming work experience. The total liability is distributed over the entire 

expected length of service of the employee to the employer, and the amount of the liability at the time 

of assessment is a proportional part relating to the years of service. Each unit - year of service is 

measured separately to determine the final amount of the obligation. Based on the structure of 

employees by sex and age, statistical probabilities are applied that individuals do not live to the age 

required to acquire the right to a pension or leave the employer for other reasons before acquiring the 

right to a pension for length of service and age. The calculation of the amount of these liabilities 

requires the participation of qualified actuaries in order to determine their present value at the date 

of the financial statements on which they are presented in the statement of financial position, and 

respectively the change in their value is presented in the statement of financial position. 

comprehensive income such as: (a) current and past service cost, interest expense and the effects of 

redundancies and set-offs are recognized immediately in the period in which they arise and presented 

in current profit or loss as other provision costs; Subsequent estimates of liabilities, which are 

essentially actuarial gains and losses, are recognized immediately in the period in which they arise and 

are presented to other components of comprehensive income under “Subsequent estimates of 

defined benefit pension plans”. Actuarial gains and losses arise from changes in actuarial assumptions 
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and experience.  

At the date of each annual financial statement, the company appoints certified actuaries, who issue a 

report with their calculations on its long-term liabilities to staff for retirement benefits. For this 

purpose, they apply the credit method to the forecast units. The present value of the defined benefit 

obligation is calculated by discounting the future cash flows expected to be paid within the maturity 

of that obligation and using interest rates on government long-term bonds with a similar maturity 

quoted in Bulgaria, where it operates and the company itself.  

As the provisions for staff benefits have a long-term nature of liability, they are reflected in the non-

performing liabilities in the Statement of Financial Position of Zaharni Zavodi AD. Demographic 

assumptions reflect the probability that persons employed on an employment contract will remain 

with the employer at the time of acquiring the right to a pension for length of service and age and that 

they will be obliged to pay compensation. Individuals can drop out before retirement for various 

reasons: retirement, redundancy, illness, death, and more. Demographic assumptions reflect specific 

probabilities that are based on statistical information about the country's population and are applied 

to the staff structure by gender and age at the time of the assessment. The mortality table reflects the 

probability that individuals will reach the specified retirement age. It is calculated for each person 

individually based on his / her gender and age at the time of the assessment. A Table for mortality and 

average life expectancy of the population of Bulgaria for the period 2016-2018 of the National 

Statistical Institute was used.  

Based on the information provided on staff turnover in the last four years and the expected 

restructuring of the company in the next two years, the probability of leaving or forthcoming 

redundancies is reflected. This probability is applied to the existing staff structure, according to the 

distribution of persons by sex and age at the time of the assessment. Financial assumptions are applied 

to the development of cash flows over time and affect the amount of the future liability and the 

determination of its present value. Accepted interest rates are a very important part of the valuation 

process, as they are used to discount the expected future cash flows, resulting in the capitalized values 

of future payments. The financial assumptions reflect the real expectations for the development and 

the future size of some basic parameters such as return on investment, wage growth, inflation, etc. In 

determining the financial parameters, the long-term nature of the obligation to the majority of 

employees should be taken into account, depending on the time when the obligation to pay 

compensation arises.  

The applied wage growth rate is essential to determine the amount of the liability at the time of its 

occurrence. The amount of this percentage is determined on the basis of statistical information on the 

growth of salaries in the company over the last five years and the forecast expectations for the next 

years, according to the expected level of inflation. Taking into account the statistical information on 

income and inflation in the country and the expectations of the employer, the projected growth of 

wages has been determined. The projected growth of salaries is 1 percent per year.  

According to the requirement of the standard, the percentage by which the liability will be discounted 
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must correspond to the market income as of the balance sheet date, which are carried by the first-

class corporate bonds. Provided that there is no developed capital market, the market income of 

government bonds should be used. It is also appropriate to use the future rate of return on the 

company's assets as a discount rate. Due to the long-term nature of the liability and the lack of such 

longer-term fixed income instruments, it is considered that the expected rate of return on instruments 

with longer maturities than the existing ones can be applied as a discount rate following the 

requirements of IAS 19. The discount rate used in the calculation of the liability of Zaharni Zavodi AD 

as of 31.12.2020 is the discount rate of 1.0 per cent per annum for the entire term of the liability.  

When determining the time of retirement for all persons working under an employment contract in 

the company, it is assumed that they will retire according to the requirement for a pension for length 

of service and age for those working under the conditions of the third category of work. As of 

31.12.2020, Zaharni Zavodi AD has set aside provisions for the occurrence of benefits upon retirement 

of the staff and they are reflected in the annual report.  

2.6.14. Revenue 

The ordinary income of the Company is from the sale of products, own production, goods and services. 
Revenues in the Company are recognized when the control over the products, goods and / or services 
promised in the contract with the client is transferred to the client. The company analyzes its contracts 
with customers, thereby analyzing what are its individual obligations to perform for each counterparty 
according to specific agreements. If there is a significant change in a separate contract - it is considered 
that it amends an existing contract and a new contract is concluded.  

Revenues from goods  
Customers gain control of the goods at the time of sale. Invoices are generated and revenue is 
recognized at that time. Revenue is recognized to the extent that it is highly probable that there will 
be no significant return on the amount of recognized revenue, at the fair value of the consideration 
received, net of returns and rebates. In certain transactions the Company pays for commission services, 
which is reflected as a reduction of the initial remuneration for the transactions with these 
counterparties. Revenue is measured on the basis of the transaction price determined for each 
contract. The transaction price usually includes a fixed sale price, according to a general or customer 
price list. The company owes different discounts depending on the category of the client. Discounts to 
customers include discounts on the sale of goods when a certain volume is reached and certain 
conditions are met.  

Revenues from services  
 

Дружеството отчита приходи от услуги, като спазва поетите ангажименти по договора. Revenues 
from services are reported at the final completion of the service in the reporting period in which they 
are performed. The Company recognizes government grants when there is assurance that the 
conditions attached to the grant will be met and there is assurance that the same will be received. 
Government grants related to depreciable assets are recognized as revenue over the useful life of the 
asset in which is depreciated. Government grants related to assets are presented in the balance sheet 
as Deferred Income. Government grants related to expenses are recognized as income during the 
periods in which the expenses related to the grant are recognized. They are recognized as income in 
the statement of comprehensive income as Other income.  
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Financial incomes 

Financial income includes accruals for interest on invested funds, profits from foreign currency 

operations, dividends received from participations.  

2.6.15. Costs Operating costs 

Expenses are recognized when they are incurred and on the basis of accrual and comparability 

principles. 

Financial expenses 

Financial expenses include accrued interest on loans, losses from foreign currency transactions, other 

bank fees and commissions. 

2.6.16. Corporate income tax 

Corporate income tax for the year includes current and deferred tax. According to Bulgarian legislation, 

the company owes profit tax at a rate of 10% for 2020 (10% for 2019). For 2020, the tax rate is 

unchanged. Current tax is the amount of tax payable on the taxable income for the period, using tax 

rates enacted or substantively enacted at the end of the reporting period. Deferred tax is provided 

using the balance sheet liability method, providing for temporary differences between the carrying 

amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation 

purposes. The amount of deferred taxes is based on the expected manner of realization of assets and 

liabilities. Deferred tax assets and liabilities are measured at the tax rates that are expected to apply 

in the period when the asset is realized or the liability is settled, in accordance with the tax laws in 

force at the end of the reporting period. A deferred tax asset is recognized only to the extent that it is 

probable that taxable profit will be available against which the asset can be utilized. Deferred tax assets 

are reduced to the extent that it is no longer probable that future taxable profits will be available 

against which the asset can be utilized.  

Deferred taxes related to items that are reported directly in equity or another item in the statement 

of financial position are also reported directly to the relevant equity component or item.  

2.6.17. Capital and reserves 

As a public limited company, ZAHARNI ZAVODI AD is required to register in the Commercial Registry a 
certain amount of shareholders’ equity, which can be used as a collateral to secure any creditors’ 
claims. The shareholders are liable only to the extent of the shares they hold and can reclaim their 
equity only when the Company is declared in liquidation or insolvency. 

According to the provisions of the Commerce Act and the Articles of Association, the Company is 
required to set up a Reserve fund with the following sources of financing: 

• at least one tenth of the profit which shall be set aside until the fund's assets reach one tenth or 
more of the company's capital; 

• the funds received above the nominal value of the shares upon their issuance; 

• the amount of the additional payments made by the shareholders in return for the share advantages 
granted to them; 
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• other sources provided for in the Articles of Association or by decision of the General Assembly. 

The funds from the fund can be used only to cover the annual loss. 
 

2.6.18 Related parties 

For the purpose of preparing these financial statements, shareholders, their subsidiaries and 
associates, officers and members of the management bodies, as well as close members of their 
families, including companies controlled by all of the above, are treated as related parties. Within the 
framework of the normal economic activity, transactions with related parties are carried out. Detailed 
information on related party transactions and settlements with them at the end of the year is 
presented in Appendix 24. 
 
2.6.19 Financial risk management 
In the ordinary course of business, the Company may be exposed to various financial risks. Market risk 
is the risk that the fair value of future cash flows of a financial instrument will fluctuate due to changes 
in market prices. Market risk includes currency risk, interest rate risk and price risk. Credit risk is the 
risk that one party to a financial instrument will cause a financial loss to the other party if it fails to 
meet an agreed obligation. Liquidity risk is the risk that the company may have difficulty meeting its 
obligations under financial liabilities.  

Currency risk 
The Company is not exposed to a significant currency risk as its transactions are carried out mainly in 
BGN and EUR. Loans received and paid in EUR, do not expose the Company's cash flows to a currency 
exchange risk. 
Interest rate risk 
The financial liabilities that expose the company to interest rate risk are the received investment and 
working capital loans. Bank loans are secured by real estate mortgages and the annual interest rate on 
them is determined under the terms of the agreed interest rates on loans.  
 

As of 31 Dec.  2019 up to 1 
year 

      1 to 
2 years 

           2 to 5 years             5  to 10 years 

Loans 20983 - 1688 - 
Financial lease payables 66 - 231 - 
Related-party payables 6853 - - 19240 
As of 31 Dec.  2020 up to 1 

year 
      1 to 
2 years 

           2 to 5 years             5  to 10 years 

Loans 16523 - 3835 - 
Financial lease payables 64 - 167 - 
Related-party payables 4622 - - 18829 

 
The effective interest rates as of the balance sheet dates are: 

                                                                                                                             31.12.2020                  31.12.2019  
 

Bank loans                                                                                                            2,006 %                     1,959 % 
 
The company has no receivables from loans. 
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Price risk 
The Company is exposed to a direct risk of change in the price of financial instruments as it does not 
hold such assets of significant size. The company is exposed to the risk of a change in the prices of its 
products and services. This risk associated with provision of services is mitigated by monitoring the 
market prices, optimization of production costs, and selecting suitable customers. 

 

Credit risk 
The financial assets that may expose the Company to credit risk are mostly trade receivables and 
receivables on extended loans. The Company is exposed to credit risk in cases of customer default. 
Management’s policy for mitigation of this risk focuses on selection of customers with appropriate 
credit standing as well as on demanding adequate collaterals. 

 
Liquidity risk 
The management of the Company tries to maintain an optimal amount of cash on hand in order to 
ensure constant liquidity to its current liabilities. This is achieved through a system for financial 
planning that coordinates all cash receipts and payments in terms of maturity and amount. 

 
2.6.20 Segment reporting 

The Company identifies its reporting segments and discloses segment information in accordance with 
the organizational and reporting structure used by management. Operating segments are components 
of the business that are regularly evaluated by members of management making operational decisions 
- using financial and operational information prepared specifically for the segment, for the purposes of 
ongoing monitoring and evaluation of performance (performance) and distribution of the company's 
resources. The operating segments of the company are currently monitored and managed separately, 
as each operating segment is a separate business area, which carries different business benefits and 
risks. The operating segments are differentiated according to the main business activities performed 
by the company. The sectors of the company on which reporting is performed are the following:  

Ethanol production  
Production of confectionery 
Managements and administration, including production of packages 
Cost of goods sold – segment reporting   
 

Segment performance as of 31 Dec. 2020: 

Segment: 
Ethanol 
production 

Production of 
confectionery 

Management and 
administration 

Total 

Sales 
44 935 18 673 4 136 67 744 

Financial income/expenses 
-286 -138 -728 -1 152 

Profit before taxes  
7 703 1 781 -3 865 5 619 

Segment assets 
35 284 9 220 35 089 79 593 
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Segment liabilities 
17 972 1 726 38 069 57 767 

Segment depreciation 
2 868 761 440 4 069 

 
3. Non-current assets 
 
3.1. Long-term tangible assets 
 

 
 

As of December 31, 2020, fixed tangible assets with a total book value of BGN 23,375 thousand are 
pledged as collateral for loans. Including Land worth BGN 638 thousand, buildings with a book value of 
BGN 3,007 thousand, machinery, equipment and facilities with a book value of BGN 19,730 thousand. 

The amount of accumulated costs for assets under construction is BGN 3 701 thousand. 
By segments – in the Ethanol Distillery – BGN 148 thousand, in the Confectionery Factory – BGN 283 
thousand, in the administrative unit –BGN 3 270 thousand.  

In 2020, the tangible fixed assets put into operation amounted to BGN 2,207 thousand, of which 
BGN 354 thousand in the Еthanol Distillery - incl. machinery and equipment - BGN 258 thousand, 
facilities - BGN 96 thousand; in the Confectionery Factory- BGN 448 thousand, including an increase 
in the value of buildings - BGN 198 thousand, incl. machinery and equipment - BGN 208 thousand, 

Appendix 3.1

Land Buildings Machinery Facilities Means of Other Assets  Biological Total 

  and transport tangible under assets Tangible

 equipment fixed assets construction fixed assets

Book value  
Balance as of 01.01.2019 5638 17851 29876 27992 779 837 463 34 83470
Acquired during the period 1166 1166
Transferred from group to group 45 563 20 48 31 (1058) 351 0
Written-off during the period (2) (25) (138) (5) (60) (7) (2) (239)
Revaluation 0
Balance as of 31.12.2019 5636 17871 30301 28007 767 861 571 383 84397

 
Balance as of 01.01.2020 5636 17871 30301 28007 767 861 571 383 84397
Acquired during the period 5337 5337
Transferred from group to group 198 1728 150 116 15 (2207) 0
Written-off during the period (31) (3550) (461) (73) (98) (4213)
Revaluation -81 (81)
Balance as of 31.12.2020 5636 18038 28479 27615 810 778 3701 383 85440

Accumulated depreciation

Balance as of 01.01.2019 7451 18933 10686 695 678 0 0 38443
Depreciation for the period 718 2418 1143 43 58 4380
Depreciation of of the written-off assets (25) (138) (5) (60) (6) (234)
Balance as of 31.12.2019 8144 21213 11824 678 730 0 0 42589

Balance as of 01.01.2020 8144 21213 11824 678 730 0 0 42589
Depreciation for the period 683 2165 1136 37 43 4064
Depreciation of of the written-off assets (31) (3481) (303) (66) (82) (3963)
Balance as of 31.12.2020 8796 19897 12657 649 691 0 0 42690

Balance value
Balance as of 01.01.2019 5638 10400 10943 17306 84 159 463 34 45027
Balance as of 31.12.2019 5636 9727 9088 16183 89 131 571 383 41808
Balance as of 31.12.2020 5636 9242 8582 14958 161 87 3701 383 42750

INDIVIDUAL SUMMARY OF  TANGIBLE FIXED ASSETS

in thousand  BGN
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incl. facilities - BGN 42 thousand; in the Packaging Plant BGN 11 thousand, incl. machinery and 
equipment - BGN 11 thousand and in the administrative unit - BGN 1,394 thousand, incl. machinery 
and equipment - BGN 1,253 thousand, facilities - BGN 13 thousand, vehicles BGN 115 thousand and 
computer equipment - BGN 13 thousand. 

For 2020, the gross value of all fully depreciated tangible fixed assets that are still in use amounts 
to BGN 10,739 thousand. By categories compared to 2019 is as follows: 

 
 

Category fixed assets with accumulated depreciation in use at book value 31.12.2020 31.12.2019 

LTA, incl.:     
Buildings 

1 486 67 
Machines and equipment 

7 752  8 292 
Means of transportation 

455 453 

Office equipment 86 87 

Facilities 523 513 

Computer hardware 385 434 

Other LTA 52 34 

TOTAL LTA: 10 739 9 880 

intangible fixed assets incl.:     

Software 97 104 

Property rights 42 42 

TOTAL intangible fixed assets: 139 146 
 

Fixed intangible assets that have accumulated depreciation and are in use in 2020 have a book 
value of BGN 139 thousand. Listed by categories in the table above, compared to 2019. 

3.2 Long-term intangible assets 

  

property 
rights 

software 
products Total 

       
Book value       

Balance as of 01.01.2019 59 106 171 

Acquired during the period 0 0 0 

Balance as of 31.12.2019 65 106 171 

        

Balance as of 01.01.2020 65 106 171 

Acquired during the period 0 0 0 

Balance as of 31.12.2020 65 106 171 

        

Accumulated depreciation       

Balance as of 01.01.2019 49 98 147 

Depreciation for the period 6 8 14 

Balance as of 31.12.2019 55 106 161 
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Balance as of 01.01.2020 55 106 161 

Depreciation for the period 5 0 5 

Depreciation of of the written-off assets 0 7 0 

Balance as of 31.12.2020 60 99 159 

Balance value       

Balance as of 01.01.2019 16 8 24 

Balance as of 31.12.2019 10 0 10 

Balance as of 31.12.2020 5 0 5 

 
3.3 Long-term investments 
 

  

Investments in 
subsidiaries 

Investments in 
associated 
companies  

Total 

Balance as of 01.01.2019   18605 6 18611 

Decrease / Increase 0 0 0 

Balance as of 31.12.2019 18605 6 18611 

Balance as of 01.01.2020  18605 6 18611 

Decrease / Increase 0 0 0 

Balance as of 31.12.2020 18605 6 18611 

 
4. Inventories 

Inventories: 31.12.2020 31.12.2019 

Finished products 1 108 1 719 

Impairment of finished products  17   0 

Net realizable value of finished products  1 091 1 719 

Goods for resale 243 33 

Work- in-progress 0 115 

Raw materials 11 919 11 147 

Impairment of raw materials 150 0 

Net realizable value of raw materials 11 769 11 147 

Advance payments for materials 69 12 

Total: 13 172 13 026 

 
The available Finished Production at storage as of the date of the reporting period after the impairment 

in the Packaging Plant - BGN 17 thousand, is worth BGN 1,091 thousand, including: 

in the Ethanol Distillery-ethyl alcohol for BGN 470 thousand, compared to BGN 1 065 thousand as of 

31 Dec. 2019; 

in the Confectionery factory- confectionery products for BGN 545 thousand, compared to BGN 455 

thousand as of 31 Dec. 2019;  

in the Packaging Plant – polygraphic products for BGN 76 thousand, compared to BGN 199 thousand 
as of 31 Dec. 2019;  
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Goods in stock - BGN  243 thousand, incl.: 

- in Ethanol Distillery BGN 238 thousand, as of 31.12.2019 - BGN 33 thousand. 

-in the Confectionery factory - confectionery products for BGN 5 thousand, as of 31.12.2019 - BGN 0. 

The company also stores a certain quantity of ethyl alcohol under a contract with the State Agency for 
State Reserve and Military Temporary Stocks. 

The total book value of Materials and Raw Materials - BGN 11,769 thousand after the impairment in 

the Packaging Plant - BGN 150 thousand, is by groups according  the needs of the company: 

- Raw materials – BGN 9 275 thousand 

- Auxiliary materials – BGN 258 thousand 

- Spare parts – BGN 614 thousand 

- Packaging materials -BGN 1 015 thousand  
- Other materials –BGN  607 thousand 
As of 31 Dec. 2019, the total book value of the raw materials was BGN 11 147 thousand, by groups 

according the needs of the company: 

- Raw materials – BGN 8 197 thousand  

- Auxiliary materials – BGN 226 thousand 

- Spare parts – BGN 668 thousand 

- Packaging materials -BGN 1 318 thousand  

- Other materials –BGN  738 thousand 

In order to ensure the production program in the ethanol distillery, grain supply contracts have been 

concluded. Special pledge agreements have been entered for securing  their implementation. 

The company has organized a system for control of inventories. There is a monthly inventory of 

materials and finished products in stock. The internal control performs an inventory of selected 

available inventories. The results are reported to management. At the end of the reporting period, a 

full annual inventory of finished products, work in progress, materials and raw materials was 

performed, which was reviewed and evaluated for materials that are impaired, after analysis of the 

net realizable value of available materials and raw materials compared to market price. If the 

difference is established, an impairment is made. 

 

 

5. Trade and other receivables 

 31.12.2020 31.12.2019 

Receivables from related parties 90 283 

Receivables from customers and suppliers 4 062 5 016 

Receivables from customers and suppliers net 4 062 5016 

Court and awarded receivables 286 711 
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Impairment court and awarded receivables 0 (29) 

Court and awarded receivables -net 286 682 

Tax recovery 6 80 

Other current receivables 376 178 

Prepaid expenses 127 170 

Total: 4 947 6 409 
 

Notes - Receivables from related companies in the Group BGN 89 thousand and outside the group 

BGN 1 thousand; Receivables from customers - BGN 4,062 thousand, including receivables from 

customers - BGN 3,501 thousand and receivables from suppliers on provided advances - BGN 561 

thousand. Prepaid expenses in the amount of BGN 127 thousand, which relate to subsequent 

reporting periods are included in trade receivables. Trade and other receivables are due within terms 

agreed specifically for the various products and do not contain effective interest. All trade receivables 

are subject to credit risk. All receivables are short-term. The carrying amount of trade receivables is 

considered a reasonable estimate of fair value. All trade and other receivables of the Company have 

been reviewed for indications of impairment. According to the opinion of the legal department for 

collection of court receivables, precautionary measures have been taken against the debtors and 

there is a sufficiently high security for repayment of the receivables. There is no reported impairment 

of awarded receivables, as for the previous period an impairment expense was reported in the 

amount of BGN 29 thousand.  

Maturity structure of the receivables: 

Receivables as of 31 12 2020       

       

Maturity analysis 
prior to 
maturity 

past due up to 
3 months 

past due up to 
6 months 

past due up to 
12 months 

past due  over 
1 year 

Total  

Sales 2 550 882 58 8 3 3 501 

Pre-paid 137 266 0 1 157 561 

Court  1 2 0 0 283 286 

Other short-term receivables 599 0 0 0 0 599 

Total 3 287  1 150 58 9 443 4 947 

 

Receivables as of 31 12 2019              

Maturity analysis 
prior to 
maturity 

past due up to 
3 months 

past due up to 
6 months 

past due up to 
12 months 

past due over 
1 year 

Total  

Sales 3 656 903 31 50 41 4 681 

Pre-paid 0 99 37 33 166 335 

Court 0 2 47 4 629 682 

Other short-term receivables 711 0 0 0 0 711 

Total 4 367 1 004 115 87 836 6 409 
 

6. Cash 

  currency 31.12.2020 

           

31.12.2019            
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7. Share capital 
The share capital of the companya amounts to BGN 11 112 919, distributed in 11 112 919 ordinary 

registered shares. The capital is paid in full and no shares have been bought back.  

As of 31.12.2020 the following shareholders control over 5% of the shares each:  

Shareholder 

  

31.12.2020 31.12.2019 
no. of shares % no. of shares % 

1. Zahar Invest AD 4 772 327 42,94 4 772 327 42,94 
Gorna Oryahovitsa         

2. Ritam-4-Tanya Boneva OOD 2 838 960 25,55 2 838 960 25,55 
Stara Zagora           

3. Georgi Uzunov - Faradey EOOD 2 842 784 25,58 2 842 784 25,58 
Stara Zagora           

 

7.1. Capital and reserves 
 

Capital and reserves 31.12.2020 31.12.2019 

Share capital 11 113 11 113 

Reserves 5 823 5 534 

Subsequent evaluations of defined benefit pension plans (141) (157) 

Uncovered loss from previous years (30) 0 

Total comprehensive income for the period 5 061 288 

Total equity 21 826 16 935 
 

8. Reserves 
 

  31.12.2020 31.12.2019 

Reserve from depreciation of LTA 1 847 1 847 

Legal reserves capitalized on profit 1 112 1 112 

Additional reserves from profit capitalization 2 864 2 575 

TOTAL: 5 823 5 534 

 
9.  Long-term loans 

 

Cash on hand BGN ‘000 2 11 

Cash in current bank accounts BGN ‘000 3 3 

    in BGN   2 2 

in foreign currencies  EUR  1 1    

Deposits BGN ‘000 6 57 

Other Cash equivalents BGN ‘000 0 11 

TOTAL:   11 82 
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The paid annual installments in 2020 amount to BGN 1,332 thousand. The current installment due for 
2021 is worth BGN 1,332 thousand. The total liability on long-term loans after 31.12.2020 amounts to 
BGN 23 996 thousand.  
Long-term loans are secured by mortgages and pledges of fixed assets owned by the company and 
companies from Zaharni zavodi Group. 
The long-term investment loan from Raiffeisenbank Bulgaria EAD amounts to BGN 7,676 thousand. It 
is secured by a pledge of fixed assets. The purpose of the loan is Reconstruction and modernization 
Installation by Techinservice in the Ethanol distillery. 
The long-term investment loan from UBB AD amounts to BGN 2,080 thousand. It is secured by a pledge 
of fixed assets. The purpose of the loan is to introduce an innovative product - hard caramel candies 
with a certain composition of essential oils and antimicrobial effect in the Confectionery Factory. 
The long-term investment loan from UBB AD amounts to BGN 4,240 thousand. It is secured by a 
mortgage and a pledge of fixed assets. The purpose of the loan is to build a photovoltaic power plant 
with a capacity of 4 MWh. 
10. Deferred tax liabilities 
 

  31.12.2020 31.12.2019 

Deferred tax assets / Tax temporary differences 97 283 

Disclosure:   
Analytical account 01.01.2020-

31.12.2020 01.01.2019 - 31.12.2019 

Paid leave and soc. security contributions 1 2 

Difference between accounting and tax depreciation 50 145 

Subsequent measurement of assets and liabilities 25 3 

Expenses representing income of individuals 23 5 

Pension provisions 7 7 

Weak capitalization 0 38 

TOTAL REFUNDABLE Deferred income tax  106 200 

Subsequent evaluation of assets and liabilities (6)  

Expenses representing income of individuals (5) (4) 

Expenses from accumulated vacations, insurances.  (1) 

in thousand  BGN

Total
incl.current 

part

incl.long-term 

part
Total

incl.current 

part
incl.long-term part

1. Raiffaisenbank Bulgaria ЕАD BGN Investment 22.12.2015 25.2.2022 7676
pledge tangible fixed 

assets 1366 1092 274 2459 1092 1367

2. UBB AD BGN Investment 25.9.2017 20.9.2022 2080
pledge tangible fixed 

assets 321 240 81 561 240 321

3. UBB AD BGN Investment 18.3.2020 16.3.2030 4240
pledge tangible fixed 

assets 3480 0 3480 0 0 0

TOTAL LONG-TERM FROM BANKS 13996 5167 1332 3835 3020 1332 1688

II. FROM RELATED PARTIES

1. BST Bulgaria AD BGN 1.3.2006 1.3.2016 411 0 0 0 411 0 411

TOTAL FROM RELATED PARTIES 411 0 0 0 411 0 411

TOTAL LONG-TERM 14407 5167 1332 3835 3431 1332 2099

Bond loan

with ISIN BG2100009187 Облигационен 22.8.2018 22.8.2025 18829 18829 18829 18829 18829

TOTAL LONG-TERM 33236 23996 1332 22664 22260 1332 20928

№ Currency Purpose of loan
Date of 

designation

Date of 

acquisition
Amount Collateral

31.12.2020 31.12.2019

  Obligation to maturity   Obligation to maturity

I. Bank institution
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Pension provisions (3) (5) 

Weak capitalization (248) 
 

TOTAL DUE Deferred income tax  (262) (10) 

Effect of temporary tax differences (156) 190 

 
In 2020, deferred tax assets in the amount of BGN 30 thousand were written off at the expense of 
losses from previous years. The Management believes that the arisen assets under deferred temporary 
differences will be utilized in future tax gains. 
 
 
 
11. Lease obligations 
 

 
 
The paid lease installments in 2020 amount to BGN 66 thousand. For 2021 the current installments due 
under lease agreements amount to BGN 64 thousand. The total liability after 31.12.2020 is BGN 231 
thousand. 
12. Trade and other payables 
 

 31.12.2020 31.12.2019 

Payables to related parties 10 234                 11 618 

incl.related parties in the Group 9 826 10 943 

incl.related parties outside  the Group 408 675 

Payables to suppliers 3 736 4 796 

Wages  541 528 

Social and pension benefit payments 184 197 

Excise tax payments 810 688 

Personal income tax accruals 109                     104 

VAT liabilities  559 782 

Other estimates with the budget and agencies 4 18 

Other short-term payables 525 620 

TOTAL 16 702 19 351 

 

Maturity structure of the outstanding payables: 

As of 31 12 2020        

Maturity analysis 
prior to 
maturity 

past due up to 
3 months 

past due up to 
6 months 

past due up to 
12 months 

past due over 1 
year 

Total  

acquisitions 2 457 760 28 25 2 3 272 

advance payments 118 278 6 10 52 464 

other payables 12 966 0 0 0 0 12 966 

Total
incl.current 

part
incl.long-term part Total incl.current part incl.long-term part

1. EURATEK FINANCE АD EUR 03_DL_005032 1.2.2019 1.2.202012 thousand eur 0 0 0 2 2 0

2. Raiffeisen Leasing Bulgaria Ltd. EUR 033650-RF-001 28.3.2019 28.3.2024170 thousand eur 231 64 167 295 64 231

TOTAL : 231 64 167 297 66 231

№ Lease institution
curre

ncy
Contract №

Date of

designation

Date of

acquisition

31.12.2020 31.12.2019

  Obligation to maturityAmount   Obligation to maturity



ZAHARNI ZAVODI AD - Gorna Oryahovitsa 
Notes to the Non-consolidated Financial Statement for the year ending on 31 December 2020 

 

30 
 

Total  15 541 1 038 34 35 54 16 702 

      
As of 31.12.2019        

Maturity analysis 
prior to 
maturity 

past due up to 
3 months 

past due up to 
6 months 

past due up to 
12 months 

past due over 1 
year 

Total  

acquisitions 2 843 1 399 5 9 467 4 723 

advance payments 1 11 36 0 25 73 

other payables 14 555 0 0 0 0 14 555 

Total  17 399 1410 41 9 492 19 351 

 
12А. Short-term obligations to banks 
 

 
 
Short term loans are secured with pledges of valuables, mortgages, LTA collaterals, or pledged 
receivables from customers. 

 

13. Revenue from sales 

  31.12.2020 31.12.2019 

Net revenues from the sales of:     

Production 60 023 53 564 

Goods 5 414 4 526 

Services 1 067 1 539 

Other 1 240 3 197 

TOTAL: 67 744 62 826 

 
Disclosure of income from rentals: 

The Company has concluded agreements for rent of assets with companies from the Group and with 
other companies. In 2020, the rental incomes amounted to BGN 248 thousand, incl. from related 
parties -BGN 158 thousand and from other legal entities-BGN 90 thousand. In 2019, the rental incomes 
amounted to BGN 257 thousand, incl. from related parties -BGN 145 thousand and from other legal 
entities-BGN 112 thousand.  
 

1 DSK BANK EAD EUR

revolving loan 

agreement for 

working capital 16.11.2010 31.10.2020 2000000
Pledge of commodity material assets

0 2151

2 DSK BANK EAD EUR

revolving loan 

agreement for 

working capital 15.11.2010 31.10.2021 2000000

Pledge of commodity material assets 

and receivables 1956 3912

3 DSK BANK EAD BGN

revolving loan 

agreement for 

working capital 20.9.2017 31.10.2021 5000000 Mortgage and receivables 3000 2784

4 DSK BANK EAD BGN overdraft 20.9.2017 31.10.2021 5000000 Mortgage and receivables 4909 5000

5 Raiffaisenbank Bulgaria ЕАD BGN

revolving loan 

agreement for 

working capital 4.10.2016 31.7.2021 5000000

Mortgage and pledge tangible fixed 

assets 3975 4981

6 UBB AD BGN

revolving loan 

agreement for 

working capital 1.4.2020 16.9.2021 800000 pledge tangible fixed assets 553 0

7 DSK BANK EAD BGN factoring 15.3.2018 31.10.2021 900000 Pledge of  receivables 798 823

TOTAL 15191 19651

№ Bank institution
CURREN

CY
Purpose

Date of

issuance

Date of

maturity

Amount in 

original currency
Collateral 31.12.2020 31.12.2019
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14. Other operating income 

 
 
15. Changes in finished goods in stock and work in progress 
 

 
 
16. Cost of materials  

  31.12.2020 31.12.2019 

Expenses for  raw material and components (25 514) (24 835) 

Expenses for fuel and electricity (6 325) (7 425) 

Expenses for additional and auxiliary materials  

(2 175) (1 974) 

Expenses for spare parts (279) (333) 

Expenses for stationary (33) (25) 

Expenses for water supply (281) (234) 

Expenses for working outfits (20) (19) 

Other (156) (98) 

Total: (34 783) (34 943) 

 

17. Cost of services 

  31.12.2020 31.12.2019 

Rental costs (276) (302) 

Vehicle operations (11) (33) 

Expenses for repairs and maintenance (390) (235) 

  31.12.2020 31.12.2019 

Income from financing Fixed assets and costs 179 147 

Other income related to the activity 138 80 

TOTAL 317 227 

                   31.12.2020                31.12.2019 

Increase / Decrease of work in progress (115) (41) 

Printing house (15) 1 

Confectionary factory (100) (42) 

Increase / Decrease of finished goods in stock (534) (217) 

Incl.Confectionary factory 117 (191) 

Incl.Ethanol distillery (565) (75) 

Incl.Printing house (86) 49 

TOTAL (649) (258) 
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Expenses for postal and telephone services (31) (31) 

Expenses for marketing and advertising (965) (952) 

Expenses for taxes and fees (154) (115) 

Insurance costs (277) (331) 

Expenses for subscriptions (573) (409) 

Expenses for legal,audit and notary services (22) (19) 

Expenses for notary and courier services (12) (14) 

Expenses for security (472) (540) 

Expenses for rented transport (1 609) (1 671) 

Civil contracts, logistics (104) (48) 

Other expenses (202) (278) 

Total: (5 098) (4 978) 

 
Rental expenses amount to BGN 276 thousand and represent paid rent of the facilities of grain depots 
in which grain, owned by the company, is stored. The lease agreements have not been concluded with 
related parties of the Company. The costs for repair and maintenance of the equipment amount to 
BGN 390 thousand. The accrued remuneration for independent financial audit of the Individual and 
Consolidated annual financial statements by a registered auditor amounts to BGN 17 thousand and 
BGN 8 thousand are paid.  

18. Labour costs 

  31.12.2020 31.12.2019 

Expenses for  salaries (7 783) (7 693) 

Expenses for  social security benefits (973) (990) 

Expenses for  Health insurance (335) (342) 

Expenses for food coupons (217) (237) 

Total: (9308) (9 262) 

 
 

Staff Structure by Category 

                                                                                                                        (av. no.)                                                                                                                  BGN ‘000 (av. no.) BGN ‘000 

Категория 2020 Av.Sal. 2019 Av.Sal. 

Total, incl. 430 7 612 471 7 499 

Managers 34 1 753 34 1 530 

Specialists 37 897 39 872 

Technicians and foremen 29 543 30 534 

Administrative staff 16 301 18 299 

Qualified workers – agriculture, fisheries, hunting, forestry 47 789 53 783 

Machine operators and construction workers 42 652 46 661 
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Unqualified workers 225 2 677 251 2 820 

 
19. Impairment costs 

  31.12.2020 31.12.2019 

Impairment of inventories (248) 0 

Impairment of receivables 0 (29) 

Total: (248) (29) 

 
20. Other operating costs 
 

  31.12.2020 31.12.2019 

Expenses for business trips (7) (11) 

Expenditure tax expense (3) (14) 

Expenses for donations  (96) 0 

Costs of current service cost and interest actuarial 
valuations (40) (23) 

Other (849) (189) 

Total: (995) (237) 

 

Item Pension provisions 
for 2020 

Pension provisions 
for 2019 

Present value of the obligation at the beginning of the period (01 

Jan.) 628 531 

Interest expenses for the period 7 8 

Length of service accrual for the period 68 65 

Actuarial gain/loss for the period (16) 74 

Compensations paid (35) (50) 

Present value of the obligation at the end of the period (31 Dec.) 652 628 

 

21. Financial incomes/expenses 

  31.12.2020 31.12.2019 

Interest income from loans 7 27 

Other income from financial operations  1 - 

Positive difference from exchange rate changes 3 - 

Total financial income: 11 27 

Interest expense on loans from related parties (60) (144) 

Interest expense on bank loans (365) (498) 

Interest expense on finance leases (6) (7) 

Interest expense on a bond loan (565) (564) 
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Expenses for bank charges and commissions (163) (201) 

Income / Expenses on foreign exchange operations (4) (6) 

 Financial expenses net: (1 163) (1 420) 

TOTAL: (1 152) (1 393) 

 
During the reporting period, the accrued interest on the bond loan amounted to BGN 565 thousand, 
of which BGN 203 thousand will be paid in the first quarter of 2021. 

22. Corporate income tax expenses 

As of 31.12.2020, the equalization of the income tax expense is as follows: 

  Year   Year   

  ending on  ending on  

  31 Dec. 2020 31 Dec. 2019 

Book profit before tax 5 619 255 

Expenses for income tax (402) 0 

Tax effect of permanent tax differences (156) 190 

Accounting profit after tax  5 061 445 

As of 31 Dec. 2020, the components of corporate income tax are: 

  Year   Year   

  ending on  ending on  

  31 Dec. 2020 31 Dec. 2019 

Current income tax expenses (402) 0 

Deferred tax assets arose 108 200 

Reversal of deferred tax assets (264) (10) 

Excess in the direction of decrease (156) 190 

Temporary differences that increase the financial result    

Revaluation of assets 248 29 

Expenses for paid leave compensations and social security contributions 13 15 

Weak capitalization 0 379 

Incomes of physical entities acc. to Art. 42, Para.1 234 51 

Pension provisions 74 74 

Taxable and accounting depreciation difference  508  1458 

Total increases 1 077 2 006 

Temporary differences that decrease the financial result    

Weak capitalization 2 479 0 

Deductible depreciation of assets acc. to Art. 34 64 0 

Recognized holiday expenses and individuals 12 11 

Incomes of physical entities acc. to Art. 42, Para.1 51 44 

Recognition for tax purposes pension provisions 35 50 

Total decreases 2 641 105 
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23. Profit per share 

 31.12.2020 31.12.2019 

Profit for distribution acc. to the statement of comprehensive 
income, in BGN thousand 5 061 445 

Average weighted number of shares for the period (in thousand 
shares) 11113 11113 

Net profit per share in BGN 0.46 0.04 

 
24. Transactions with related parties 

SALES 2020  2019  

to ZAHAR EAD 574 859 

to TPP GORNA ORYAHOVITSA EAD 871 3 425 

to RMZ GORNA ORYAHOVITSA EOOD 114 124 

to ZAHARNI ZAVODI TRADE RAD 18 830 21 362 

TOTAL SALE to companies from the group 20 389 25 770 

to other companies, incl. 226 388 

to GU FARADEY 0 0 

to RITAM 4 1 0 

to Prista Oil AD 225 388 

PURCHASES FROM   

ZAHAR EAD 779 514 

TPP GORNA ORYAHOVITSA EAD 2268 5 543 

RMZ GORNA ORYAHOVITSA EOOD 91 214 

ZAHARNI ZAVODI TRADE EAD 2 139 1 781  

TOTAL PURCHASES from companies from the group 5 277 8 052 

from other companies, incl. 2 693 2 820 

GU FARADEY 0 23 

RITAM 4 TB EOOD 2 295 2 224 

BST Bulgaria AD 5 17 

BOIL OOD 389 555 

Zahar Invest АD 4 1 

Obligations to related parties   

 Zahar EAD-TFS 2 666 3 763 

TPP GORNA ORYAHOVITSA –TFS 37 656 

ZAHARNI ZAVODI TRADE EAD 1 779 2 294 

RMZ GORNA ORYAHOVITSA EOOD-TFS 0 0 

Total for TFS from companies from the group 4 482 6 713 

Total for TFS from other companies 140 551 

Zahar Invest АD 140 140 

BST Bulgaria AD 0 411 

Zahar EAD 0 37 

TPP GORNA ORYAHOVITSA 5 199 4 097 

ZAHARNI ZAVODI TRADE EAD 145 96 

RMZ GORNA ORYAHOVITSA EOOD 0 0 

Total invoice-based obligations to companies from the group 5 344 4 230 

GU FARADEY EOOD 0 31 

RITAM 4 TB EOOD 220 337 

BST Bulgaria AD 0 60 

BOIL OOD 43 106 
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Zahar Invest АD 5 1 

Total invoice-based obligations to other companies 268 535 

Total obligations to related parties 10 234 12 029 

Receivables from related parties   

RMZ GORNA ORYAHOVITSA EOOD -TFA 76 0 

RMZ GORNA ORYAHOVITSA EOOD 11 0 

TPP GORNA ORYAHOVITSA 2 0 

ZAHARNI ZAVODI TRADE EAD 0 115 

Prista Oil AD 1 168 

Total receivables from related parties 90 283 

   

Reconciliation of assets and liabilities arising from financial activities of Zaharni Zavodi AD 
 

in BGN thousand   Cash changes Non-cash changes 

  

Balance as of 

31 Dec.2019 receipts payments 

paid 

intercepted 

Balance as of 

31 Dec.2020  

Long-term bank loans 3 021 3480 1 334  0 5 167  

Financial lease liabilities 297                  0 66 0 231  

Short-term bank loans 19 651 53 108 57 542  26 15 191  

Long-term borrowings from affiliated 

companies 

                 

411 

 

0 

 

411 

  

0 

 

0 

 

Short-term borrowings from affiliated 

companies 6 713 16 244 18 097 378 4 482  

Short-term loans granted to related 

parties in the group 0 5 004 5 095 (16) 75  

Long-term borrowings from affiliated 

companies outside the group 140 374 374 0 140  

 
25. Important events that occurred after the balance sheet date 

As of 31 December 2020, the accrued and unpaid interest on the bond issue amounts to BGN 203 thousand. As 
of the date of preparation of this report, Zaharni Zavodi AD has made a fifth interest payment to the 
bondholders, which includes our obligation for the respective period. from 2021 and amounts to BGN 285 
thousand. 
26. Approval of the annual financial statement 

The financial statements as of December 31, 2020 (including comparative information) were approved 
and approved by the Management Board on March 1, 2021. 
 
 

                                                                                Managing Director: ........................... 
                                                                                                                     / V. Raleva / 

 

                                                                                Member of the MB: ................................. 
                                                                                                            / G. Sharkov / 
   
 
 

                                                                                Drawn by: ………………….………… 
                                                                                                      / St. Sinigerova/ 
 


