
REPORT OF INDEPENDENT AUDITOR 

 Att. to: 

THE SHAREHOLDERS 

OF ZAHARNI ZAVODI AD 

Report regarding the Individual Annual Financial Statement 

Opinion 

We have audited the individual financial statements of Zaharni zavodi AD, 

containing the statement of financial position as at 31 December 2020 and the 

statement of comprehensive income, the statement of changes in equity and the 

cash flow statement for the year , ending on that date, and the notes to the financial 

statements that also contain a summary of significant accounting policies. 

In our opinion, the accompanying financial statements present fairly, in all 

material respects, the financial position of the Company as at 31 December 2020 

and its financial performance and its cash flows for the year then ended in 

accordance with International Financial Reporting Standards (IFRS) adopted by 

the European Union (EU). 

Basis of expression 

We are independent of the company in accordance with the International Code 

of Ethics for Professional Accountants. We conducted our audit in accordance 

with International Standards on Auditing. Our responsibilities under these 

standards are described additionally in our report - "AUDITOR'S 

RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL 

STATEMENTS".  

The International Ethics Standards Board for Accountants together with the 

ethical requirements of the Independent Financial Audit Act (IASA) applicable 

to our audit of the financial statements in Bulgaria, and we have fulfilled our other 

ethical responsibilities in accordance with these requirements and the EUMS 

Code.  



We believe that the audit evidence we receive is sufficient and relevant to provide 

a basis for our opinion. 

Key Audit Issues 

Key audit questions are those issues that, according to our professional judgment, 

were of the highest importance in auditing the non-consolidated financial 

statements for the current period. These issues are considered as part of our audit 

of the unconsolidated financial statements as a whole and the formation of our 

opinion about it, and we do not provide a separate opinion on these matters.  

Other information other than the financial report and the auditor's report on it 

Management is responsible for other information. Other information consists of 

an activity report, a corporate governance statement, non-financial statements, a 

report on payments to governments and a report on the implementation of 

remuneration policy prepared by management under Chapter Seven of the 

Accounting Act, but does not include the financial statements and our audit 

report, that we received before the date of our audit report. 

Our opinion on the unconsolidated financial statements does not cover the other 

information and we do not express any form of security conclusion about it unless 

expressly stated in our report and to the extent that it is stated. 

In the event that, based on the work we have performed, if we conclude that there 

is material misstatement in this other information, we are required to report that 

fact. 

We have nothing to report in this respect. 

Responsibilities of management and those charged with management for the 

unconsolidated financial statements 

The management is responsible for the preparation and fair presentation of these 

individual financial statements in accordance with the International Financial 

Reporting Standards, and for such internal control as management deems 

necessary for the preparation of financial statements that are free from material 

misstatement, whether due to fraud or error. 



In preparing the unconsolidated financial statements, management is responsible 

for assessing the Company's ability to continue as a going concern by disclosing, 

where applicable, matters relating to the going concern assumption and using the 

entity's accounting bases on the going concern assumption if the management 

does not intend to liquidate the Company or cease its activity, or if the 

management has virtually no other alternative than to proceed this way. 

Those who managed the report are responsible for overseeing the financial 

reporting process of the Company. 

Auditor's Responsibilities for the Audit of the Unconsolidated Financial Statement 

Our objectives are to obtain reasonable assurance that the unconsolidated 

financial statements as a whole do not contain material misstatements, whether 

due to fraud or error, and issue an audit report that includes our audit opinion. A 

reasonable degree of security is a high level of security, but it is not a guarantee 

that an audit performed in accordance with the ISA will always reveal a material 

misstatement when it exists. Incorrect readings may arise as a result of fraud or 

error and are considered material if it could reasonably be expected that they, 

alone or as a whole, could have an impact on the economic decisions of users 

taken on the basis of this unconsolidated financial report. 

As part of the ISA audit, we use professional judgment and retain professional 

skepticism throughout the audit. We also: 

 Identify and measure the risks of material misstatement in the unconsolidated 

financial statements, whether due to fraud or error, develop and perform audit 

procedures to address these risks, and obtain audit evidence that is sufficient 

and relevant to provide a basis for our opinion. The risk of material 

misstatement resulting from fraud is higher than the risk of material 

misstatement resulting from error, as fraud may involve covert agreement, 

counterfeiting, deliberate omissions, statements of introduction the auditor's 

misconduct, as well as neglecting or circumventing internal control. 



• we have an understanding of internal control relevant to the audit in order 

to develop audit procedures that are appropriate in the circumstances, but 

not to express an opinion on the effectiveness of the Company's internal 

control. 

 Assess the relevance of the accounting policies used and the 

reasonableness of the accounting estimates and related disclosures made 

by the management. 

 we conclude on the appropriateness of the management's use of the 

accounting base on the basis of the going concern assumption and, on the 

basis of the audit evidence obtained, whether there is significant 

uncertainty regarding events or conditions that could raise significant 

doubts about the Company's ability to continue to operate as a going 

concern. If we come to the conclusion that there is significant uncertainty, 

we are required to draw attention in our audit report to the disclosures 

related to that uncertainty in the non-consolidated financial statements or, 

in the event that these disclosures are inadequate, to modify our opinion. 

Our conclusions are based on the audit evidence we have received by the 

date of our audit report. However, future events or conditions may cause 

the Company to cease operating as a going concern. 

 We evaluate the overall presentation, structure and content of the 

unconsolidated financial statements, including disclosures, and whether 

the non-consolidated financial statements present the underlying 

transactions and events in a manner that delivers credible performance.. 

 We communicate with those charged with management, along with other 

issues, the scope and timing of the audit, and the material audit findings, 

including significant internal control deficiencies that we identify during 

our audit. 

Among the issues communicated to those charged with governance, we identify 

those issues that were of the highest importance in auditing the non-consolidated 

financial statements for the current period and which are therefore key audit 

questions. We describe these issues in our audit report, except in cases where the 

law or regulations prevent public disclosure of information about this issue or if, 

in extremely rare cases, we decide that a question should not be communicated in 



our report, since it could reasonably be expected that the adverse consequences of 

this action would outweigh the public interest benefits of this communication. 

Report on Other Legal and Regulatory Requirements 

In addition to our accountability and reporting under ISAs described in the section 

"Other information other than the unconsolidated financial statements and the 

auditor's report" in relation to the activity report, the corporate governance 

statement, and the non-financial statement, we have also implemented the 

procedures , added to the requirements under ISAs, in accordance with the 

"Guidelines on New and Extensive Audit Reports and Communication by the 

Auditor" of the Professional Organization of Registered Auditors in Bulgaria - 

plomiranite accountants (IDES). These procedures concern verification of the 

existence and verification of the form and content of such other information in 

order to assist us in formulating opinions on whether the other information 

includes the disclosures and reporting provided for in Chapter Seven of the 

Accountancy Act and the Public Offering Act (Article 100n, paragraph 10 of 

POSA in conjunction with Article 100n (8) (3) and (4) of the Public Offering of 

Securities Act) applicable in Bulgaria. 

Opinion in connection with Article 37, paragraph b of the Accounting Act. 

Pursuant to Art. 37 para b of the Accounting and Procedures Act, we express 

the following opinion: 

 The reporting period in the financial statements of the company corresponds to 

the period of the report on the activities of the company. 

• The information included in the activity report for the financial year for 

which the non-consolidated financial statements are prepared 

corresponds to the non-consolidated financial statements.   

 The activity report is prepared in accordance with the requirements of 

Chapter Seven of the Accountancy Act and of Art. 100 (n), para. 7 of the 

Public Offering of Securities Act. 

 The corporate governance statement for the financial year for which the 

unconsolidated financial statements have been prepared presents the 

required information under Seventh Chapter of the Accountancy Act and 

Art. 100 (n), para. 8 of the Public Offering of Securities Act.  



 The non-financial statement for the financial year for which the financial 

statements have been prepared has been submitted and prepared in 

accordance with the requirements of Chapter Seven of the Accounting Act.  

Based on the procedures performed and the acquired knowledge and 

understanding of the company's activities and the environment in which it 

operates, in our opinion, the description of the main characteristics of the 

company's internal control and risk management systems in connection 

with the financial reporting process, which is part of the activity report. 

Additional reporting on the audit of the unconsolidated financial 

statements in conjunction with Art. 100 (n), para. 4, item 3 of the Public 

Offering of Securities Act 

 

Statement in connection with Art. 100 (n), para. 4, item 3, b. "B" of the 

Public Offering of Securities Act 

Information on related party transactions is disclosed in Note 24 to the non-

consolidated financial statements. Based on the audit procedures we 

performed on related party transactions as part of our audit of the non-

consolidated financial statements as a whole, no facts, circumstances or 

other information have been disclosed to us to conclude that related party 

transactions are not disclosed in the accompanying non-consolidated 

financial statements for the year ended 31 December 2020 in all material 

respects in accordance with the requirements of IAS 24 Related Party 

Disclosures. The results of our audit procedures on related party 

transactions are reviewed by us in the context of forming our opinion on the 

unconsolidated financial statements as a whole and not for the purpose of 

expressing a separate opinion on related party transactions. 

Statement in connection with Art. 100 (n), para. 4, item 3, 6. "c" of the 

Public Offering of Securities Act 

Our audit responsibilities for the unconsolidated financial statements as a 

whole described in the section of our report, "Auditor's Responsibilities 

for the Audit of the Unconsolidated Financial Statements, include 

assessing whether the non-consolidated financial statements present the 



significant transactions and events in a manner that achieves a true and fair 

presentation. Based on the audit procedures we performed on the material 

transactions underlying the non-consolidated financial statements for the 

year ended December 31, 2020, no facts have been disclosed to us, 

information or other information that may lead to the conclusion that there 

is a case of material misrepresentation and disclosure in accordance with 

the applicable IFRS requirements adopted by the EU. The results of our 

audit procedures on the Company's significant transactions and events are 

reviewed by us in the context of our opinion on the unconsolidated 

financial statements as a whole and not for expressing an opinion on these 

material transactions. 

Reporting under Art. 10 of Regulation (EC) No 537/2014 in relation to 

the requirements of Art. 59 of the Independent Financial Audit Act 

Pursuant to the requirements of the Independent Financial Audit Act in 

conjunction with Art. 10 of Regulation (EC) No 537/2014, we further 

report the following information: 

 The registered auditor Iliana Petrova Baeva with dip. N2 0126 has been 

appointed as a mandatory auditor of the financial statements for the year 

ended 31.12.2020 of ZAHARNI ZAVODI AD from the Minutes of the 

meeting of the Extraordinary General Meeting of Shareholders of 

ZAHARNI ZAVODI AD - Gorna Oryahovitsa. Held on September 29, 

2020 for a period of one year.  

 The audit of the financial statements for the year ended 31.12.2020 of the 

company represents the first full continuous commitment for mandatory 

audit of this company performed by us.  

 We confirm that our audit opinion is consistent with the additional report 

submitted to the Audit Committee of the Company in accordance with the 

requirements of Art. 60 of the Independent Financial Audit Act. 

 We confirm that we have not provided the information specified in Art. 

64 of the Law on Independent Financial Audit prohibited services outside 

the audit. 

 We confirm that we have retained our independence in relation to the 

Company when conducting the audit.  



For the period covered by our statutory audit, apart from the audit, we have 

not provided any services that are not listed in the activity report.  

 The pandemic situation in 2020 did not affect the activities of the company. 

REGISTERED AUDITOR 

SIGNITURE  

  

   


